
Previous: 7,817.3 PSEi change: -1.17%

High: 7,814.9 Best: GLO +3.50%

Low: 7,725.9 2nd best: RLC +3.00%

Close: 7,725.9 2nd worst: JFC -3.57%

Val. traded (mn): 3,389.3 Worst: BDO -4.07%

Tenor Change Yield Tenor Change Yield

1 month -0.0367 3.6150 4 years -0.0853 5.9433

3 months +0.0389 3.2590 5 years -0.0497 5.8828

6 months -0.0540 4.1608 7 years -0.0117 6.2350

1 year -0.0052 4.8501 10 years +0.0018 6.4518

2 years -0.0906 4.9217 20 years +0.0215 7.4304

3 years -0.0189 5.0888

Previous Close Previous Close

PHP/USD 52.850 53.000 EUR/USD 1.1538 1.1597

Tenor Change Yield Tenor Change Yield

3 months +0.0365 2.0433 5 years +0.0373 2.8414

6 months +0.0239 2.2271 10 years +0.0335 2.9730

2 years +0.0245 2.6697 30 years +0.0282 3.1176

Philippine peso

August 8, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities saw a dip after July inflation came in at 5.7%, the highest rate since 2013. This was taken positively by the fixed income market, which

saw yields fall, as investors prepare for an aggressive response by the BSP in this week's policy meeting. On the other hand, the peso declined as the

high inflation print was seen as a sign of weakness for the currency.

Foreign Exchange

OVERSEAS MARKETS

Global equities gained on the back of a technology shares rally in the US, upbeat European corporate earnings, and Chinese stock strength.

Meanwhile, US Treasury yields rose with the rotation into riskier assets, while the US dollar fell amid signs that the RMB may be supported by the

Chinese central bank.

Global Markets

US Treasuries

 Security Bank (PSE Ticker: SECB) reported its net profit for the 1H of 2018 at 
Php4.3 Bn, a decrease by 18% from Php5.3 Bn. The lower net profit was 
primarily driven by the decline in trading gains with a 59% decrease from the 
first semester last year. Meanwhile, SECB's total loans jumped 12% higher at 
PHp383 Bn compared to Php340 recorded a year agowith total deposit also 
growing 17% to Php443 Bn in the 1H of 2018. 

 The Philippine Statistics Authority (PSA) reported a 5.7% inflation rate in 
July, near the midpoint of the 5.1-5.8% estimate range provided by the Bangko 
Sentral ng Pilipinas (BSP). Headline inflation is averaging 4.5% year-to-date, 
above the BSP's 2-4% target for the year. PSA attributed the inflation surge in 
July to the faster annual increase in 9 out of 11 commodity groups, led by food 
and non-alcoholic beverages at 7.1% from 6.1% in June.  
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 The local equity index fell by 1.17% DoD to 7,725.85, as the July inflation 
figure came at 5.7%, higher than the 5.2% reported in June and is the highest 
inflation rate since 2013.  

 Local fixed income yields fell despite the high inflation figure for July. Investors 
continue to await the corresponding policy action by the BSP. The yield curve fell 
most in the belly region (-6.11 bps DoD). On average, yields fell by 2.64. 

 The Philippine peso weakened marginally DoD, as inflation came in high at 
5.7%. The high inflation print serves as a warning to foreign investors on the 
strength of the currency. Additionally, net foreign selling continued in the equity 
market. The PHP/USD rose 0.28%, ending at 53.000. 
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 US stocks ended higher, despite lingering trade war fears, on the back of the 
gains of tech shares after Elon Musk unveiled plans of taking Tesla private. The 
S&P500 and the DJIA closed at 2,850.40(+0.35% DoD) and 25,502.18 (+0.16% 
DoD) respectively. 

 European equities  tracked gains globally as investors' sentiment improved with 
US benchmarks almost reaching historical highs. Upbeat corporate earnings, 
especially in auto and material shares, helped buoy the region. The MCSI Europe 
closed  at 131.63 (+0.49% DoD). 

 Asian equities rallied on the back of the strong performance of Chinese shares 
after they hit multiyear lows on Monday. The MSCI APxJ Index closed at 538.24 
(+0.80% DoD). 

 US Treasury yields rose amid a rotation to equities and supply pressure from 
USD78-bn worth of US government debt issuance this week. Yields rose 3.07 bps 
on average, with the 10-year's yield up 3.35 bps to 2.973%. 

 The US dollar fell slightly after news that China's central bank is shifting its policy 
to support its currency through foreign-exchange swaps bolstered the RMB. The 
DXY fell 0.18% DoD to 95.186. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


